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Post-Election Outlook For US Large Cap Equities
US stocks have done well since the US Presidential Election. As of November 30, the S&P 500
has gained more than 3% in three weeks. Manulife Asset Management’s Senior Managing Director
Sandy Sanders believes that as large US banks have the highest levels of capital in over 30 years,
strong balance sheets, and have passed the Fed’s rigorous stress tests four straight years, the
possibility of higher interest rates and lower regulation would be significant tailwinds for the sector.

This was a game changing Presidential Election for US large cap equities. We believe we are now in
a wholly positive, pro-growth environment – that is excellent news for the asset class.

For some years we had been seeking out high-quality companies in an environment of high
regulation, low growth and bearishness in the chief financial officer community.
Now, with the promise of reduced regulation, possible repatriation of between $2.5 – $3 trillion of
capital1 and lower taxes (for corporations and consumers), we have the strong possibility of a multiyear investment flurry that could motor significant gross domestic product growth – from the meager
1-2% seen at times in the last 24 months2 to a more normal and robust 3-4% level. That’s a much
more positive environment for large cap stocks.

The outlook is further enhanced by strength seen before the election, namely in the consumer and
housing. The US consumer drives more than two-thirds of US GDP3 and is being buoyed by full
employment, decade-low levels of debt and debt service, and roughly 3% year-on-year wage
growth. Consumer confidence is rising given the wealth effect from jobs, stock markets, and real
estate prices (up, but still 16% below the 2006 peak on a risk-adjusted basis4). US Housing starts in
October rose to a 1.3 million annualized rate, still below the long-term average of 1.5 million5.
Large US banks have the highest levels of capital in over 30 years 6, strong balance sheets, and
have passed the Fed’s rigorous stress tests four straight years. The possibility of higher interest
rates and lower regulation would be significant tailwinds for the sector.
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Disclaimer

Manulife Asset Management is the asset management division of Manulife Financial. This material, intended for the exclusive use by the
recipients who are allowable to receive this document under the applicable laws and regulations of the relevant jurisdictions, was
produced by and the opinions expressed are those of Manulife Asset Management as of the date of writing and are subject to ch ange. The
information and/or analysis contained in this material have been compiled or arrived at from sources believed to be reliable but Manulife
Asset Management does not make any representation as to their accuracy, correctness, usefulness or completeness and does n ot accept
liability for any loss arising from the use hereof or the information and/or analysis contained herein. Information about the portfolio’s
holdings, asset allocation, or country diversification is historical and is not an indication of future portfolio composition, which will vary.
Neither Manulife Asset Management or its affiliates, nor any of their directors, officers or employees shall assume any liabi lity or
responsibility for any direct or indirect loss or damage or any other consequence of any person acting or not acting in reliance on the
information contained herein.
The information in this material may contain projections or other forward-looking statements regarding future events, targets, management
discipline or other expectations, and is only as current as of the date indicated. There is no assurance that such events will occur, and may
be significantly different than that shown here. The information in this material including statements concerning financial m arket trends, are
based on current market conditions, which will fluctuate and may be superseded by subsequent market events or for other reasons. This
material was prepared solely for informational purposes and does not constitute a recommendation, professional advice, an off er,
solicitation or an invitation by or on behalf of Manulife Asset Management to any person to buy or sell any security. This mater ial should
not be viewed as a current or past recommendation or a solicitation of an offer to buy or sell any investment products or to adopt any
investment strategy. Nothing in this material constitutes investment, legal, accounting or tax advice, or a representation th at any
investment or strategy is suitable or appropriate to your individual circumstances, or otherwise constitutes a personal recommendation to
you. Past performance is not an indication of future results.
Investment involves risk. Investors should not base on this material alone to make investment decisions and should read the offering
document (if applicable) for details, including the risk factors, charges and features of any investment products.
Proprietary Information – Please note that this material must not be wholly or partially reproduced, distributed, circulated, disseminated,
published or disclosed, in any form and for any purpose, to any third party without prior approval from Manulife Asset Management.
This material is issued by Manulife Asset Management (Asia), a division of Manulife Asset Management (Hong Kong) Limited.
This material has not been reviewed by the Securities and Futures Commission (SFC).
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